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Reaching climate neutrality by 2050 will require drastic changes throughout all value chains, in particular for energy-
intensive industries such as metal production. Thanks to their intrinsic properties and market value, discarded
metals have been recycled for decades and used to produce new ferrous and non-ferrous metals again and again.

Metal recycling is a must to achieve the climate and circular economy targets set by the European Green Deal and the
new Circular Economy Action Plan. Metals are essential in both products and systems which are essential to a low-
carbon economy and everyday products. Compared to primary production, steel, aluminium or copper recycling save
respectively 58%, 92% and 65% of CO? emissions and spare primary raw materials often extracted outside Europe
where much lower standards apply.

Despite enormous environmental benefits, substantial bottlenecks keep hampering metal recycling in Europe.

= The first one has to do with the fact that Europe’s industry remains mostly linear with only 12% of the materials
it uses coming from recycling. As a result, in Europe, the supply of metal scrap from recycling meeting industry
specifications often exceeds the demand and remain under-utilised in metal production.

= The second one relates to the fact that commodity prices still fail to internalise the massive environmental
benefits of metal recycling. There is in EU legislation no incentive that rewards metal recycling lower-carbon
and energy footprint when compared with primary raw materials (often extracted outside Europe).

= The third one is rooted in European waste legislation which hinders more circularity. Metal scrap is a valuable
commodity, with a positive environmental footprint, which should not be classified as waste but as secondary raw
materials. In addition, a number of procedures pertaining to cross-border shipments or to permitting remain far
too burdensome to incentivize circular metal value chains.

For Cinzia VEZZOSI, President of EuRIC, “time has come to lay down a more ambitious strategy to boost metal
recycling in Europe and support the entire metal value chain, which is a backbone of any modern economy”.

She stressed in particular the absolute need to set up framework conditions and incentives that steers metal
recycling and metal production from secondary raw materials by rewarding their environmental benefits. “This
should be one of the priorities of the EU Recovery Plan”. Taking the example of steel, “it is key to support value
chains currently striving to migrate from current blast furnaces which use primary iron ore and coal, to electric arc
furnaces which use recycled steel and can use power from renewable sources. Low-carbon impact steel and metals
in general are not only vital to achieving climate neutrality, it is also instrumental to compete better in a rapidly
changing market”, Vezzosi added.

Of equal importance is the need to simplify legislation applicable to circular value chains. “To create a well-
functioning EU market for secondary raw materials, metal scrap meeting industry specifications shall no longer be
classified as waste. We need to align legislation which hampers the transition towards a more circular economy with
overarching EU policy objectives embedded in the Green Deal otherwise circular frontrunners won’t be able to deliver”,
she stressed.

Last but not least, guaranteeing free, fair and sustainable trade is more important than ever. We need to refrain
from setting any trade restrictions negatively impacting metal scrap processed to industry specifications which
operates on an inherently global market. Forthcoming measures shall focus on better pricing carbon-intense imports
to level the playing with low-carbon products made of recycled materials.

-, EuRIC s the Confederation representing the interests of the European recycling industries at EU level. EuRIC, through its various Branches covering the vast majority of waste streams, brings
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EuRIC represents across Europe over:

§ 5,500+ companies generating an aggregated annual turnover of about 95 billion €, including large companies and SMEs, involved in the recycling and trade of various
resource streams;

§ 300,000 local jobs which cannot be outsourced to non-EU countries;

§ Million tons of waste recycled per year (metals, paper, glass, plastics, WEEE, ELVs, tyres, textiles and beyond).

By turning wastes into resources, recycling is the link which reintroduces recycled materials into the value chains again and again. Recyclers play a key role in bridging resource efficiency,
climate change policy and industrial transition.
For more information: www.euric-aisbl.eu
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